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Seminar paper from the year 2006 in the subject Orientalism / Sinology - Islamic Studies, grade: 1,3, Ben
Gurion University (Middle East Institute), course: Middle East Economics, 81 entries in the bibliography,
language: English, abstract: The Islamic banking system is a relatively young institution that gains influence
not only in the Islamic world but also in non-Muslim countries with big Muslim communities. The first
Islamic bank, Dubai Islamic Bank, was erected in 1975; today about 265 Islamic finance institutions operate
in more than 70 countries, and their assets have increased more than 40-fold since 1982 to exceed $230
billion. More and more western banks erect Islamic branches; the first was Citibank in 1996.
This paper discusses the influence of an Islamic banking system on the start-up of young, innovative
businesses. A negative influence would hinder these businesses to develop – if not counterbalanced by other
measures like state involvement. In non-Muslim countries it would constrain religious Muslims from
participating in the contemporary economical changes, determined by an opening-up of markets and
privatization, which requires the start-up of new businesses.
The Islamic banking system operates according to Islamic law; hence several Islamic restrictions, the most
important is the prohibition of riba (=interest), limit its freedom to develop suitable financing instruments for
the support of young, innovative businesses.
These restrictions enlarge the risk of the bank especially when financing these businesses, so the bank either
avoids these businesses or tries to bend the Islamic law and operates – de facto – like a conventional bank. In
this case, however, the bank is facing problems with the Religious Supervisory Board, an integral part of
every Islamic bank, which will stop the bank from deriving from the Islamic law (shar?´a).
After discussing these determinants, I will discuss the existing interest-free financing instruments of Islamic
Banking suitable for the start-up of young, innovative enterprises.
On the example of the PLS-concepts musharaka and mudaraba, I will analyse the factors that make these
financing concepts not attractive for banks, especially when financing young, innovative business. On the
example of the Mark-up activities murabaha (Trade Financing) and ijara/ijara al-waktina (Leasing) I will
analyse, why these concepts are only suitable for financing very special cases of young businesses and are
not a suitable alternative to Western banking concepts for the majority of young entrepreneurs.
Finally I will show ideas how to improve the system without violating Islamic law, but also discuss the limits
of the Islamic banking system.
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From reader reviews:

Andrew Waite:

People live in this new day time of lifestyle always attempt to and must have the spare time or they will get
large amount of stress from both way of life and work. So , if we ask do people have free time, we will say
absolutely sure. People is human not just a robot. Then we ask again, what kind of activity do you possess
when the spare time coming to anyone of course your answer will certainly unlimited right. Then do you
ever try this one, reading books. It can be your alternative within spending your spare time, the book you
have read is usually The Islamic banking system - Not conductive to the start-up of young, innovative
business firms.

Lucinda Brown:

The Islamic banking system - Not conductive to the start-up of young, innovative business firms can be one
of your basic books that are good idea. All of us recommend that straight away because this publication has
good vocabulary that could increase your knowledge in vocabulary, easy to understand, bit entertaining but
delivering the information. The author giving his/her effort to place every word into satisfaction arrangement
in writing The Islamic banking system - Not conductive to the start-up of young, innovative business firms
but doesn't forget the main stage, giving the reader the hottest and also based confirm resource facts that
maybe you can be certainly one of it. This great information can easily drawn you into new stage of crucial
contemplating.

Blair Gant:

You are able to spend your free time you just read this book this publication. This The Islamic banking
system - Not conductive to the start-up of young, innovative business firms is simple to bring you can read it
in the park your car, in the beach, train as well as soon. If you did not get much space to bring the printed
book, you can buy typically the e-book. It is make you quicker to read it. You can save typically the book in
your smart phone. Consequently there are a lot of benefits that you will get when one buys this book.

Henry Heath:

This The Islamic banking system - Not conductive to the start-up of young, innovative business firms is
brand new way for you who has curiosity to look for some information as it relief your hunger details.
Getting deeper you into it getting knowledge more you know or else you who still having small amount of
digest in reading this The Islamic banking system - Not conductive to the start-up of young, innovative
business firms can be the light food to suit your needs because the information inside this specific book is
easy to get by anyone. These books acquire itself in the form that is certainly reachable by anyone, yeah I
mean in the e-book type. People who think that in reserve form make them feel sleepy even dizzy this
publication is the answer. So there is absolutely no in reading a e-book especially this one. You can find
actually looking for. It should be here for a person. So , don't miss the idea! Just read this e-book sort for



your better life and also knowledge.
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